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This report supplements my report of October 2011 report regarding the financial condition of 
the Michigan Catastrophic Claims Association and profitability of Michigan auto insurers. 

 
1. The appearance of the financial condition of the MCCA – and, consequently, the 

sustainability of the Michigan no-fault system – is vulnerable to manipulation by 
insurers. 

 Insurers control the MCCA, which means that insurers ultimately determining the key 
assumptions used to create the financial statements of the MCCA.  In addition, insurers also 
provide the claims data to the MCCA upon which the MCCA’s estimates of future liabilities are 
based.   
 
The 2011 Independent Auditor Report of the MCCA states: 

 
The methods of estimating unpaid losses and loss adjustment expenses are continually 
reviewed and updated, and any adjustments resulting there from are reflected in the 
current operations. Management believes that the provision for unpaid losses and loss 
adjustment expenses is adequate; however, inasmuch as these estimated amounts are 
based on member reported information, present value, investment yield and mortality 
assumptions (determined by actuarial tables that incorporate actual emerged Association 
mortality and closure experience) the ultimate settlement of these liabilities may be 
significantly greater or less than such estimates.  
 

There is a clear conflict of interest for insurers who are promoting radical change to the 
Michigan No-Fault system and insurers’  ability to control the data and information used in 
the public policy debate. 
 

2. The governing structure of the MCCA prevents public accountability of the MCCA 
for assessments levied on drivers. 
 

The MCCA is governed completely by insurers who decide how large an assessment to levy on 
Michigan drivers for catastrophic No-Fault coverage.  There is no accountability of the MCCA 
to the public.  Unlike rate filings for auto insurance filed by individual insurers, which are public 
documents and subject to challenge by consumers, the MCCA makes no rate filing and its 
ratemaking analysis is not available to the public.  As described below, the size of the MCCA 
assessment depends on a number of crucial assumptions – assumptions which are not subject to 
review and challenge by the public.   
 
Meaningful public accountability requires public members on the MCCA governing board in 
numbers at least equal to those of insurers, filing of assessments with complete supporting 
documentation by MCCA to OFIR and public access to, and opportunity to comment and 
challenge, the assessment. 
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3. The massive 21% increase in the annual MCCA assessment is inconsistent with the 
financial reports of the MCCA, which show that the No-Fault system is stable and 
operating as designed. 
 

The MCCA recently announced a massive increase in the per-vehicle assessment of 21% from 
$145 to $175 dollars.  The new assessment reflects a 23% increase in expected costs for 
coverage of a vehicle in 2012/2013 – despite the fact that there is no change in the retention level 
of claims by insurers.  Insurers continue to retain the first $500,000 of catastrophic claims just as 
in the 2011-2012 period. 
 
The new assessment reflects in an increase in the surcharge to cover the “deficit” for old claims – 
despite the fact that the MCCA deficit improved from 2010 to 2011 by over $1 billion. 
 
The MCCA financial statements show that in fiscal year 2011, MCCA showed net income of 
$450 million versus a loss of $480 million in 2010 – a difference of about $1 billion 
improvement in 2011.  Yet, MCCA’s deficit improved by even more -- $1.5 billion.  This does 
not indicate crisis nor suggest the need for a massive rate increase. 
 
In fiscal year 2011, MCCA total assets increased by $2.4 billion, even though MCCA received 
about $1 billion in premiums and had $1.2 billion in incurred losses.  In the prior year, MCCA 
had $1.8 billion in incurred losses.  Despite over 1,600 new claims and 700 net additional claims 
from the previous year, MCCA’s incurred losses declined by 33% from 2010 to 2011.  MCCA’s 
loss reserves were nearly unchanged from 2010 to 2011 -- $13.6 billion to $13.7 billion.  This 
does not suggest a crisis in claims or a need to dramatically increase the assessment. 
 
In addition, the MCCA’s financial condition is hugely affected by the performance of its massive 
investment portfolio.  As the economy improves, the value of the MCCA investments – which 
were devastated by the financial market collapse of 2008 – will also improve and further reduce 
or eliminate the MCCA deficit. 

4. The estimates of future claim costs are the fundamental driver of reserves, MCCA 
deficits and assessments.  There has been extreme volatility in MCCA estimates of 
future claims over the years.  Policymakers should demand an explanation of these 
wide swings in claim estimates and greater public accountability. 
 

OFIR/MCCA admits that these estimates are difficult to make and depend primarily on estimates 
of future investment returns and inflation in costs of care.  The data indicate that the estimates of 
future assets and future liabilities are extremely volatile.  The table below shows the extreme 
swings in MCCA estimates of claim costs and deficits and suggests that the MCCA did not know 
what they were doing in past, does not know what they are doing today or both. 
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Figure 1:  History of the MCCA per-Vehicle Assessment and Components 

 

 
 
On January 4, 2012, OFIR sent a letter to Representative Lund with responses to certain 
questions about the MCCA.  Appendix 4 of that letter shows the volatility in claim estimates by 
the MCCA and the assets to pay those claims.  From 1990 to 1997, assets increased from $967 
million to $6.5 billion.  But when the MCCA slashed the assessment to near zero to distribute a 
“surplus”, assets declined to $5.9 billion and grew to only $6.3 billion by 2002.  During the 
1990-1994 period, liabilities grew from $2 billion to $4 billion, but then stayed around $ 4 billion 
for 5 years.  A deficit of $900 million in 1990 turned into a surplus of $2.5 billion by 1997.  By 
2003, that surplus had changed to a deficit of $2.3 billion.  The graph below shows the volatility 
of claim reserves associated with the volatility of MCCA surpluses and deficits.  Clearly, the 
actuaries did not what they were doing and policymakers should demand an explanation of the 
changes in how the claim reserves and claim estimates were made on a year by year basis.  The 
sensitivity of loss reserves and deficit estimates to long-term estimates of inflation, investment 
gains and mortality coupled with a history of massive volatility demand that MCCA provide an 
explanation for these huge swings. 
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Figure 2:  History of MCCA Claim Reserves per Open Claim 

 

 
 

 
5. Questionable Incurred But Not Reported (IBNR) Claim Reserves have a major 

impact on the MCCA financial statements.  

IBRN claim reserves are estimates of future claims which have not yet been reported for past 
coverage.  In the most recent MCCA financial statement, IBNR reserves are $2.8 billion 
compared to $11 billion in reserves for the 13,522 reported claims still open as of June 30, 2011.  
The IBNR claim reserve – 25% of reported claim reserves – appears very high.  In effect, the 
MCCA is estimating that catastrophic claims that occurred prior to June 30, 2011 but which have 
not yet been reported will cost one-quarter as much as the 13,522 claims reported and still open 
as of June 30, 2011.  This is equivalent to saying that there are over 3,000 catastrophic claims 
that occurred prior to June 30, 2011 but which somehow have not been reported.  Given that the 
MCCA has historically added about 500 to 700 claims each year (new claims filed less claims 
closed), it seems unlikely that the MCCA will receive 3,000 currently-unreported catastrophic 
claims in the future for events occurring in the past. 
 
If IBNR claim reserves were 15% of reported claim reserves, there would be no deficit.  If 
IBRN claim reserves were 10% -- the equivalent of two additional new years of reported claim 
reserves – the MCCA would be in surplus. 
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6. The Auto Club rate filing for a large increase in no-fault rates is unjustified and 
demonstrates the need for greater regulatory oversight of auto filings, including the 
ability of the public to request a public hearing to contest such rate increases.  A 
health insurance rate filing for such an increase would trigger intense public and 
regulatory scrutiny.  To the extent that the MCCA relies upon insurer reporting of 
claim reserves to establish MCCA claim responsibilities, this filing raises questions 
about accuracy and bias of MCCA member company reporting. 
 

The Auto Club rate filings provide no justification for the no-fault rate increase.  The filings 
provide only top level summary rate analysis and rate indications with no support for the key 
assumptions driving the results.  At its most basic, a rate analysis is an estimate of average future 
claims per insured vehicle divided by an estimate of average future premium at the current rate.  
This produces an estimated loss ratio at current rate levels.  A high estimated loss ratio indicates 
a need for a rate increase.  Auto Club’s estimate of the future loss ratio for no-fault at current 
rates is driven by huge increases in expected claims from actual historical claim experience and 
huge decreases in expected premium per insured vehicle from actual historical premium.  No 
analysis or backup is provided for these radical assumptions.  Auto Club estimates future 
premium per insured vehicle at current rates will be 10-15% than actual historical premium – 
through an adjustment called “premium trend.”  It is unclear why there would be any premium 
trend for no-fault, let alone 10 to 15%     
 
Auto Club also includes loss development factors of 22 to 30% for claims 3-5 years old.  It 
seems unlikely that five year old claims will develop additional losses of 22%.   None of these 
trend factors or the actual loss trend factors has any support in the filing.  The big rate increase is 
driven by very high loss trends and negative premium trends, but the earned exposures declined 
by over 50% from 2007 to 2011 for “medical indication.”  The dramatic decline in exposures 
leads to an overstatement of trends factors.  There is no indication this effect was taken into 
account. 
 
If a filing like this were made today for health insurance rates, such a filing would be subject 
to all sorts of public and regulatory scrutiny.  There is no reason why this auto filing for no-
fault medical benefits should not be subject to the same type of oversight. 
 
 



APPENDIX 2 

Inception to 
Date as of: 

0613011979 
06/3011980 
06/3011981 
06/30/1982 
06/3011983 
06/3011984 
0613011985 
06/30/1986 
06/3011987 
06/3011988 . 
06/30/1989 
06/30/1990 
06/3011991 
06/3011992 
0613011993 
06/3011994 
06/30/1995 
06/30/1996 
0613011997 
06/30/1998 
06/30/1999 
06/30/2000 
06/30/2001 
06/30/2002 
06/30/2003 
06/30/2004 
06130/2005 
06/3012006 
06130/2007 
06/3012008 
06/30/2009 
06/30/2010 
06/30/2011 

Michigan Catastrophic Chdms Assoclallon 
Claims Stotisticnl Data 

Clnims Claims Claims Annual 
Repol·ted Closed Open Reported 

61 0 61 61 
202 10 192 141 
393 23 370 191 
616 69 547 223 

839 93 746 223 
1,135 129 1,006 296 

1,448 205 1,243 313 
1,829 334 1,495 381 
2,360 423 1,937 531 
2,919 528 2,391 559 
3,643 679 2,964 724 
4,331 882 3,449 688 
5,126 1,107 4,019 795 
5,965 1,513 4,452 839 
6.973 1,990 4,983 1.008 
7.696 2.254 5,442 723 
8,550 2.736 5.814 854 
9.296 3,334 5.962 746 

10.133 3,854 6.279 837 
10.989 4,466 6,523 856 
11,948 5.050 6.898 959 
12,991 5.602 7,389 1,043 
13.921 6.127 7.794 930 
14,906 6,68S 8,221 985 
16,316 7,256 9.060 1,410 
17,620 7,736 9,884 1,304 
18,895 8,408 10,487 1,275 
20.039 9,405 10,634 1,144 
21.272 10.191 11,081 1.233 
22.614 10.985 11,629 1.342 
23.868 11,702 12.166 1.254 
25,556 12,741 12,815 1.688 
27,169 13.647 13,522 1,613 

Annual 
Annual % of Closed 
Closed to Repol:led 

0 0.00% 
10 7.09% 
13 6.81% 
46 20.63% 
24 10.76% 
36 12.16% 
76 24.28% 

129 33.86% 
89 16.76% 

105 . 18.78% 
151 20.86% 
203 29.51% 
225 28.30% 
406 48.39% 
477 47.32% 
264 36.51% 
482 56.44% 
598 80.16% 
520 62.13% 
612 71.50% 
584 60.90% 
552 52.92% 
525 56.45% 
558 56.65% 
571 40.50% 
480 36.81% 
672 52.71% 
997 87.15% 
786 63.75% 
794 59.17% 
717 57.18% 

1,039 61.55% 
906 56.17% 
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Yeal' 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 

6/3011989 
6/3011990 
6/3011991 
6/3011992 
6/3011993 
6/30/1994 
6/30/1995 
6/30/1996 
6/3011997 
613011998 
6/3011999 
6/30/2000 
6/30/2001 
6/3012002 
6/30/2003 
6/30/2004 
6/30/2005 
6/30/2006 
6/30/2007 
6/30/2008 
6/30/2009 
6/30/2010 
6/3012011 

Michigan Catastrophic Claims Association 
Exhibit of Balance Sheet Data 

Decembel' 3t, 1978 to June 30, 2011 

Admitted Assets Liabilities S\lr21us(Deficit) 
$14,202,160 $1 J ,467.020 $2.735.140 
46.602.535 45.870,678 731.857 
83.965.034 90.243.228 (6.278.194) 

132,465.887 109.637.847 22,828.040 
183,233.927 164,374,667 18.859.260 
233.601.243 212,018.309 21,582.934 
285.029,729 348.523,962 (63,494.233) 
374,007,022 457.0l8,304 (83,011,282) 

473.995.507 624.113.588 (150,118,081) 
621,984.059 903.276,474 (281,292,415) 
828.108.320 1,'28.065.861 (299,957.541) 
961,007,814 1.472,425.438 (505,417.624) 

1.306,712.104 2,197.294,959 (890,582,855) 
1,858,129.962 2,658,690.631 (800,560,669) 
2,559,957.527 3.078.987,154 (519,029,627) 

3.369,956.275 3.573.890,981 (203.934.706) 
4.149,485.391 4,171,228.739 (21.743.348) 
4.987,495.283 4,321,310,232 666.185.051 
5,793,582,687 4.108.019.298 1,685.563,389 
6.518.373.341 4,059,088.440 2,459.284.901 
5.878,523,486 . 4.300,755.945 1,577 .767 ,541 
6,105,153,311 4,738,983,186 1,366.170,125 
6,178.835.599 5.424.742,852 754,092.747 
6.261.367.227 6.541,595,398 (280,228.171 ) 
6.324,697,118 7.295,566,688 (970,869,570) 
6,825.426.561 9,080.956.381 (2,255.529,820) 
7,562,035.649 9,285,616,143 (1.723,580.494) 
8,485,968.376 10,575,619.009 (2.089,650.633) 
9.306,727.256 10,923.679.957 (1,616,952,701) 

10,725,570,571 11,358.220,512 (632.649.941) 
10,912.804,366 11,820,471,230 (907,666,864) 
10,347.752,445 12,918,373.342 (2,570,620,897) 
11.436,319.669 13,964,719,024 (2,528.399,355) 
13,806,946.397 14,84 J ,938, 196 (1,034.991.799) 

Note: The Associalioll switched to a tiscn1 year-end 6/30 ill 1989 
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ASSETS 
Currenl Yeat Prior Year 
234 

Net Admmed 
Nonadmllled Assets Net Admilled 

Assets AsseIS lCoIs.l·21 AsseIS 

APPENDIX 5 

1. Ilonds (Schedule 0) .................................................................. ..... UI5.429.045 ............................ 1.815.429.045 ..... 3.133.187.~12 
2. Steeles (Schedule 0) 

2.1 Preferred stocks .......................... ............ ......... .......... ..... ....................... .......... ........ ..... ....................... .. ................... .. 
2.2 Convnon Sklcks ................................................................ 11,162.358.212 .......................... 11.152.358.212 ..... 7.938.843,765 

3. Mo!\1age loans on teal estale (ScIledule 8): 
3.1 FIlII U.ns ............... .............................................. ......... ....................... ....................... .. .............. ....... .. .................... . 
3.2 OIlIer lIIan IiIstllens ...................................... ...... ............. ....................... ...... ................. ........... ..... ....... .. .................... . 

4. Real estate (Schedule AI: 
4.1 Propertfes occupied by \he company (less $_ ............ 0 

enaJmbtanc:es) • ............................... .... .. ......................... ...... ................. ....................... ....................... • ..................... . 
4.2 Propet1fes held rot \he production of Inwme (less $ ............... 0 

encumbrances) ...................................... .......... .......... ..... ....................... ........... ............ ....................... .. .................... . 
4.3 Propellfes held ~ sale (less $ ............... 0 encumblanc:es) ........... ....................... ....................... ....................... .. .................. . .. 

6. Ces~ ($ ........ 729.202 SChedule E Part 1). cash eqlllvanls ($ ............... 0 
Schedule E Pillt 2) and s/tOIt·\etm Investments ($ ..... 231.398.882 
Schedule OA) ................................................................................. 232.128, 184 ....................... . ...... 232.128.184 ....... 244.B42.9CS 

6. Conltaclloans (Includ1ng $ .............. 0 \lIIImlum notes) ... ...... ................ ....................... ............. .......... ....................... .. ................... .. 
7. De!tlallves ............................... ........ ........ .............................. ...... ................. ....................... ........... ............ . ..................... . 
8. OIlIer InVesIed assets (Schedule SA) ............. ..................... ........... .. ..... 148.292,192 ....................... .. ..... 146.292,192 ......... 79.055.531 
e. Receivables rOt securities .......... ............................... .................. ....................... .... ................... ............. .......... .. ................. .. .. 
10. Securl\Jes I.endq ReInvested CoI\a\efal Assets ....................................... 637.529.368 ............... ........ .. ..... 637.529.368 ..................... .. 
11. AQg/egate write-Ins rot Invesled assets .............. .......... ....... ............ ...... .......... ....... ....................... .. ......... ............ .. ................... .. 
12. Su~ cash and Invesled assets (liles 1 10 11) ............................... 13763.737.001 ....................... ... 13.783.737001 ... 11 395 729.417 
13. l1Ue plants less $ .............. 0 charged oil (for TI1Ie InsurefS only) ............. ................ ....... ....................... ....................... .. .................... . 
14. Investment Income due and acctued ....................................................... 20.433.220 . ...................... .. ....... 20.433.220 ......... 33.918.418 
15. PremkJms and oonsfde(atlons: 

15.1 lJncoI*Ied premkJms and agents' balances In lIIe OOUI$8 of 
co!IecIIon ................................................................................... 292.570 ............... 51.805 ............. 240.765 .......... 3.278.746 

16.2 eaf8ITed ptemkJms, agents' balances and ml8lmenls booked 
but defMed and not yel due OncIudJng 5 .............. 0 earned but 
unblled premiums) ....... ................................................... ....................... .......... ........ ..... ........... ...... ...... .. .................... , 

15.3 Accrued IIItrospeclive premiums . ..... ...................... .............. ... .................... ....................... ........ ............... .. .................... . 
18. ReInsurance: 

18.1 Amounts recoverable from relnsurel8 .. ......... ........ ................. .. ...... ............... ....................... ...... ................. .. ......... .......... .. 
18.2 Funds held by 01 deposled willi relMured companies ................ .............. ......... ..... .................. .................. ..... .. ................... .. 
16.3 Other amounts receivable under reinsurance contracls ............... ....................... ....................... ....................... .. .................... . 

17. Amounts receivable relalklg 10 unlnsured plans ................................. ....................... ....................... ....................... .. .................... . 
t8.1 Current fedelal and foreign Income lax teco\'8I8b1a and Inlelest \hereon... ....................... ....................... ....................... .. ................... .. 
18.2 Nel deferred tax asset ..................................... ........................... ....................... ....................... ....................... . ..................... . 
19. Guaranty funds receivable or on daposll .. ......... ....................... ...... .. .. ... .................. ........... .. ... ....... ....... ... ...... ..... .. .. ................... .. 
20. EIecIronIc dala processing equlpmenl and sollwara ............. ....... ........ .. ........ 2.535.411 .. . .................... .. ........ 2,535.411 .......... 3.397,088 
21. Furnllure and equlpmen~ Inc/ud1ng health care delt-iery assels 

($ .............. 0) ................................ .. .............. .. ... ................ ..... .. ............ 39,504 .............. 39,504 ......... .. ............ • ........... ......... .. 
22. Net Id)ustmenl In essets and lablillas due \0 foIelgn IIlchange rates ...... ....................... ....................... ............... ........ .. .................... . 
23. ReceIvables from paren~ subsidiaries and allilales ............................ ....................... ....................... ......... .............. .. .................... . 
24. HeaIth care ($ ............... 0) and oilier amounls recambla ............. ......... ....................... .... ................... ............... ........ . ..................... . 
25. Aggregale wri!e·\ns for other than Invested assets ........ .......... ...... ..... .. ............ 33 094 .............. 33 094 ....................... .. .................... . 
26. Total esselS exdudlng Separate A.ccounts. Segregated kalunlS and 

Protected Cel Accounts (liles 12 \0 25) ......................................... ... 13.807,070.800 ............. 124.403 ... 13.808.946.397 ... 11,436.319,669 
27. From Sep81.le Aa:ounts. Segregated Aa:ounls and Protecled caD . 

Acoounls .................. ...... ........................................ .............................. ............................ ........ ... ... ....... ............. ...... .. .. ... .. 
28. TOIal6Jnes28and2n .............................................................. ... 13807070.800 ............. 124403 ... 13806.946.397 ... 11436319.669 
DETAILS OF WRlTE·tNS 
1101. .. ................................................................................................................ ...... .. ........................................................... .. 
1102 . ........................ .......................................... .. ................................. ..... ................. .... .......... .................................. ........... . 
lt03 .................. : .................................................................................................................................................................... . 
1198. Summary 0/ remaln~ write'" lot line 11 from overllow page .............. ...... ................. ................ ....... ....................... .. .................... . 
1199. TOTAlSI\..Ines HOI Ihtouoh II03D1us 11981 dine 11 above} ........................................................................................................ .. 
2501. Prepaid Expenses ............ ........ ......................... ............ ........... .. ............ 33.094 .............. 33.094 ................. .. .... .. .................... . 
2502. ........................................ .. ................. ................. .......................................................................................................... . 
2503 ....................................................................................................................................................................................... . 
2588. Summa: =aJnklg wn:~1ns forI: 25 r:n tJ:.¥etI'ooW page .... :..... .. .. .............. ......... ... ..... ............... ........ ............... .. .. ................. .. 
2599. TOTAlS 2501 Ihtou 2503 2598 ne 25 above)... ......................... 33094 .............. 33 094 ....................... .. .................... . 
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LIABILITIES. SURPLUS AND OTHER FUNDS 
1 • 2 

CurranlYear PrIotYear 
1. losses (Part 2A, Una 35. Column 8) ...................................................................................................... 13.7~3.3Q8.ooo ... 13.569.4n.OOO 
2. Reinsurance payable on paid losses and loss adjusll1lenl expenses (Sc~ed~ F. Part I. CoIurM 8) .. ............... ..... :...................... .. ................... .. 

3. loss ad~slmenllXpell!eS (Part 2A, line 35. Column 9) ....................................................................... .. .. . ...... 204.702.000 ....... 170.048.000 
4. CommIssIons payable. conlfngenl commlsstons and other smilar charges ........................ ............. .......... ...... .......... ......... .... .. .................... . 
5. OIher expenses (excluding !axes. licenses and fees) ............................................................................... . ......... 3.317.753 ........ .. 3.104.834 
8. Taxes.lcenses and rees (excluding fedmland foreign Income lau) .......................................................... ............. .......... .. .................... . 
7.1 Currenl rederal and foIelgn Incoma !axes (including $ .............. 0 on rabed capital gains (IO$S8S)) ....................... ............... ........ .. .................... . 

7.2 I\'al dererred tax lability ......................................................................................................... ;......... ...... ............ .. ... . ................... .. . 

8. Sorrowed II1OI1eY $ .............. 0 and ~1er8Sllhereon $ ............ . 0 .............. ............................... ................. ..... ...... ..... ............ .. .................... . 
9. Unearned pI8f1IlJms (Part 10\ t..nI38. Cdumn 5) (afteldeducUng unearned p!emlums ." ceded telnsvrance of 

$ ............ 0 and IncIud1ng wananty ra&efV8S 01 $ ............... 0) ............................................................................. 251.611.000 ....... 219.352.000 
10. Advance p!8niums ........ ........ ...................................................... ................... ..... .................. ........ .............. ......... .. .................... . 
11. Clvldends decfared and unpaid: 

11.1 SlocIdloIdeIs ........ ...................................................................................................... ....... ...... ..... ............ .. .................... . 

11.2 I'oIlG)11oIders .... ................................................................................................................. • . .. • • . ... ... • ... .... .. .. .................... . 

12. Ceded reinsurance premkrma payable (nel or c:edlng commlsslons) ......... ...... .............. ........ ............... .......... .... .............. ..... • ..................... . 
13. Fund, held by company undetrelnsuranc:elteades (Sched~ F. Part 3. COlImn 19) ......................................... .... ................... .. .................... . 
14. Amounts wllhheld Of relsined by company lor 8QlOUni or others . ................................................................. ...... ................. .. ................ 154 
15. RemmInces and I18ms nol allocated ............. ........... .............. ....... ............... ....................................... ....................... .. ................... .. 

16. P10Y1s10n lor reInsUrance (Schedule F. Part 7) .......... .................. .......... ...... .................................... ..... ... ....................... . .... ................. . 

17. Nel ad)lslments In assels and labllt!es due III foreign 8llchllllge Illes ........................... ........... .................... ....................... • ..................... . 

18. Dralls outstanding ............................................................................................. .. .......................... ........... .. ... ... .... . ... ................ .. . 
19. Payable to parent, sub$ldlarles and alliialas ............... ................... ............. .......................................... .. ... ......... ......... .. ................... .. 
20. Ilerlvallva ................ .... ......................... ................. ................. ..................................... .............. ..... .................. . ..................... . 
21. Parable lor securilles .... ........................................................ .... ....... ... ....................................................................................... .. 
22. Payable ." securl&ls lendlng .... ...... .......................... .................................................. ..................... .. ..... 637.529.368 ...................... . 
23. L1abllty for amounts held under uninsured plans ..................................................................................... ........ .. ............. .. ................... .. 
24. Capilal notes S .............. O end Inlereslihereon $ ............... 0 ................................................ ................ ....... ..................... .. .. .................... . 
25. AggregaJa wrll~ foI iablides ................................................................................................................... 1.472.075 .......... 2.742036 
26. TOTAL L1abDJlIas excluding proleClad oallilablilles (Unas llh.ough 25) ................................... .... .................... 14.841.938.198 ... 13.964.719.024 
27. PIoIecled oaII Babillies ........ ................................... ................ ........... ............ .......................... ..... .•. ....................... .. .................... . 

28. TOTAL Uebllltles (lkIes 26 and 27) .......... .. ........... ............. .................. .................... ........... ........ ....... ... 14.841.938.196 ... 13.964.719.024 
29. Aggregate wrlte-W for spadalsurplus Alnd& ........................ ....... .......................................................... ......... ............. . .. .................... . 
30. Common capilli ,lock .................... ......................... ............ ............. ................................ .............. ............ ........... . ..................... . 
31. Prererred capllalslock ....................................... ... ...................................... ... ................................. ................... .... . ..................... . 
32. Aggregate wrllt-Ins ror otI1ar than special sulplUs Alnds .... :.... ............................. ................... ........... ........ ............... . ....... .. ................. ... . 

33. 
34. 
35. 

SUrplus noles .................... .. .......................................................... .. .......................................................................................... . 
Gross p~ In end oonlribuled surplus ........ ............................ ...... ......... ................................. .............. ..... ........ .......... .. .................... . 
Unassigned funds (surplus) .. ......................................................... .......... ............................................ (1.034.991,799) ... (2.528.399.355) 

38. lesa lleasury sloc.'. al cost 
38.1 ............... 0 shares common (value klctuded h Une 30 $ .............. 0) ..... ...... ......... ...... ........... .............. ....... .... ............ .. ................... .. 
36.2 ............... 0 shillS praletred (value Included h UIe 31 $ ............... 0) ......... ........... ....................... ........ ... .................... .. .................... . 

37. ~8SnegaRIspollcyholders(l.Ines 291035. minus 38) (Paga4. Une39) ....................... ... ....................... ... (1 034 991.799) ... (2,528 399.355) 
36. TOTALS (Page 2 lIne 28. CoNmn 3) ........................ ................ ......... ................................................. 13 8~94~397 ... 11438.319669 
DETAILS OF WRlTE·INS 
2501. PremlJm Refunds Payable ........ ................................................................................................................. 1.065.512 .......... 2.725.122 
2502. MisceI1eanous ......... .... .. ... ........................................... .............................. ................................................ 416.583 .............. 16.914 
2503. .. ............................................. ........................... ............ .................................................................. ... .. ................................ . 
2598. Summary of remaining wrI~s for UIe 25 rrom overflow page ........................... .. ................... ... ......... ....... ........... ......... ... .. ................... .. 
2599. TOTALS IUnes 2501l11rough 2503ll1us 2598) IUne 25 abovel ................................................................... .. ........ 1 472075 .......... 2.742.006 
2901. .. ........... ... ..... ............................. .. .................................. , ......................................................... ........ ..................................... . 
2902. ................... ........................................................................................................................................... .............................. .. 
2903. . .......................................................................................... .................... .............................................................................. . 
2998. SumtneIY 01 rema!nklg wrIIHS for lile 29 rlOlll overflow page ......... ... .. ........... .... ...................................... ....................... .. .................... . 
2999. TOTALS lUnas 2901lhrauah m3111us 2998J IUne 29 abovel ............................................................................... ............................... .. . 
3201. .......................................................................................................................................................... ....... ...... ......... .. .. .. ....... . 
3202. . .. ..................... ......... ... ..... .... ...................................................... ... .......... .. ...................... .... ... ....... _ .............................. .. .... . 
3203. . ................... ........................ .. ........ ............. .. ......................... .. ......................................... ....... ....................... ...................... . 
3298. Summary 0( remalnklg wrfIeJ.ns for lkle 32 flOlll overfloYi page .......... ....... ........... ............................... ........ ....................... .. ................... .. 
3299. TOTALS IUnes 3201 (/Iroug~ 3203 DIUs 329BI IUne 32 abovel................................................................... ......... .... ... .. .. ... .. ................... .. 
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ANlUIAI. STATE.~'IT FOR TIlE flEtA!. Yf.\R EIOI/O June 30. 2011 Of TIlE MICHIGAN CATASTROPHIC CLAIMS ASSOCIATION 

STATEMENT OF INCOME 

UNDERWRITlNG INCOME 

1 
Cwrenl 
Year 

2 
PrIof 
Yell 

1. PremJutllS earned (Part I, Une 35, Column 4) ......................................................................... ........... .. ..... eSI,455,263 ....... 827,971,298 
DEDUCTIONS 
2. los$BS Incurred (part 2, lkIa 35, COIIIIM 7) .......................................... ... ............. .................................. 1,132,919.875 ..... 1,815.847,065 
3. Loss ad;Islmenl expenses Incurred (Part 3. Una 25, Column I) ........................................................................ 41,439.849 ......... 28.213,485 
4. Othet undeIwdling expen5BS Incurred (Part 3. Una 25. Column 2) ............................... ....................................... 1.840.854 .......... 1,531,468 
5. AggregalAl wrll8-Ins for uncIelWlllIng dedUClloM .................................................................................. . ..... ................. .. ..... (10.737.000) 
6. TOTAL Undelwn1lng OedUCllons (lInas 2 throuQh 51..................................................................... ... .. ... 1,182,200,118 ..... 1,834,854,998 
7. Nellncoma 0( Plolec1ed calls ............................... ...... ....................... .................. ......... ................. .......... ........ ..... .. ................... .. 
8. Nel undelwritfng gain or (loss) (Une 1 minus line 8 ~ Lhl7) ............................... ............................... .. ... (200,744,915) ... (1,006.883,700) 

INVESTMENT INCOME 
9. Nelkll'eslmenllncome earned (Exhibit 01 Nellnveslmenllncorne, LiIe 17) ........................................................ 371,982,585 ....... In.739.743 
10. Nel raaRzed capl\algalns (1ossas) less capital gabIs tax 01 $ ...... _ .. _0 (ExII1bi1 of Capllal Ga~ (loesesll ........... . ...... 275.727 030 .... .. . 148.760 476 
11. Nellnveslmenl galn or (loss) (lines 9 + 10) ....................................................................................... .. ..... 847.709,615 .... ... 528,600.219 

OTHER INCOME 
.12. Nel galn or (Iossllrom agents' or premium balances charged oil (amounll8COY8rad $ .............. 0 amounl chI/god 

oIlS .............. O) .................. .............................. ........... ... ....................................... ...... .................................... . .. ... .... ... .......... . 
13. Flnance end serke chatgeS nollndudeclln premlllns. ........................................................................ ....................... . .. ................... . 
14. Aggregale wrll&-lns lor mlsce'aneous IncOme .................................................................................... . ......... 2 0S4 372 .................... 50 
15. TOTAL 0Iher lnoome (\..lne$12 through 14) ............................................................................................. 2054 372 .................... 50 
18. Nellncorne before dl'llclands 10 potIcyhoIdelS, after capllal gains w end before al olher tedetaf and mlgn 

Incorne taxes (\Jn8S8 + 11 + 161 ........................................................................................................... 449.019,072 ..... (480.383,431) 
17. DMIends 10 poIc"/hoIders .................... ........................................................................................ ....................... . ..................... . 
18. Nallncorne, alter dividendS 10 po&:yhofcIers, after capllal gains w end before ag other ted8faf and loreIgn 

Income was (Une 18 minus Une 17) ...................... ................................................................. ....... .. ..... 449.019,072 ..... (480.383,431) 
19. Federal and foreign Income taxes IncuIl8d ........................................................................................ .. ............ 18.282 .............. 28 327 
20. Nel k1come (LIne 18 minus tile 19)(10 liIe 22) ........................... ..... .................. .. ..................................... 449.000.810 ..... 1480411.758) 

CAPITALAHDSURPLU8ACCOUNT 
21. SurplJs as ragBlds policyholder •• June 30 prior year (Page 4. Una 39. Column 2) .......... .............. ............. .... ... 12 528 399.355\ ... 12.570,62O.~7} 
22. Nel ncome (Irom U\e 20) ................................................................................................................... 449.000.810 ..... (.80.411,758) 
23. Nell/anslers (10) 110m PcOleCled Ce8 aooounts ...... . ....... ......... ......... ........ ........ ...... .......... ........ ...... ..... ............ ...... ..... .. .. .... .... .......... . 
24. Change In nal unrealized capital galns or (1os5es) less capl\al gall11 tax 0( $ ............... 0 ... ... ..... ............. .......... .. ... 1,043.228.285 ....... 523.818.515 
25. Change In nal unreaBzed folelgn exchange C8pIlal galn (lOss) .................................. ........................ ....... .......... ............. .. .................... . 
28. Change In nel deferl!ld Income tax . .... ...................................................................................... ....... ....................... .. ................... .. 
27. Change In nonadmitted assets (ExhilI\ 0( NonacImIHed Assets LIne 28. Column 3) .................. ........... .. ....... .. .. ........ 1,180,461 ........ (1,185,215) 
28. Change'" prov\sk)n for rensurance (Page 3, Una 16, CoMnn 2 minus Column 1) .... ..................... ............... ....................... .. .................... . 
29. Change In IUIpo\Js notes .......................................................................... ..... ............................... ........... ............ .. ... ................ .. 
30. Surplus (conllibuled 10) wl\hdlavm Irem prolec!ed eels ............................................ ............................. ....................... . .................... .. 
31. CumuladYe effecl 01 changes In accounUng prlncl~ ..................................................... ...................... ....................... .. ......... ........... . 
32. Capilal changes: 

32.1 PaId In ....................................................... ............................ .. ..................................... ....................... • ..................... . 
32.2 Transferced lrom sucplus (Slack DMdend) .................................. ........... ........... ....... .. .............. .. .... .. ............... .. .................... . 
32.3 Trenslerred 10 surplus.. ............................... .. ........................ ..... ........................................ ....................... . ..................... . 

33. SUrplus ad)Istmenls: 
33.1 PaIcIln ......................... .............. ................ .. .... .. .............. .......... ................................. ............. .. .. ............. ........... ...... . 
33.2 Tlwrerred 10 capital (Stoclt DIvIdend) ...................... ....... ....... .. ................. ........................... . .......... ............. .. ...... ........ ...... . 
33.3 Trans/lfred 110m capllaJ ............ . .............. .... ............................................... ................ ....... ............. ... ....... .. .................... . 

34. NelremlUances lrom or (10) Home 0IIIca ................................................ ............. ..... ..... ............ ....... ...... ................. .. .................... . 
35. DIvIdends 10 slocJcholders ......................... ............. ...... ............ .......... .............. ............................. .. .. ......... ,......... .. .................... . 
38. Change In treasury sloc.~ (page 3. \Jne 36.1 and 38.2, CoNmn 2 minus CoMnn 1) ........ . ............. .. ... .... ...... .. ............. ....... ... . ..................... . 
31. Aggregala wrlIe-ins lor gaN and losses In surplus ........... ............................................ ....................... ...... ................. .. .... ................ . 
38. a:.: In SUrpNs I=~S policyholders lot !he year (L.hes 22l/uough 37) ..................................... ........ . .... 1 .93 407.556 ........ .42221 542 
39. Sur us reaards hoJd8fs June 30 GurrenlYearIlN 21 Plus Lhl381 lPaoe3 tile3n ........................... 11,034 9917991 ... 12528 399.355\ 
DETAILS OF WRlTE·INS 

=: ~~~.~~.::::::::::::: : :: ::: ::: :::::::::::::::::::::::::::::::::::::::::::::::::::: :::::::::::::::::::::::::::::: ::::::::::::::::::::::: :::::::.~~~'.~~:~! 
0503 ............................................................................................................................................. .......................................... ... . 
05~8. SUi ~r remabmgwrl\8·lns ~: 5 r~ =.ow page .............. .................. .. ........................................................................... .. 
0599. TOTALS nasOSOllhrouoh0503 0598 5IboY8l .............................................................................................. :110737(00) 
1401. Lale Charges ................................ ................................ ....... ...................... ............................... .. .. .. .... 2,054.248 .. ...... ... .......... .. 
1402. MlsceDaneous Income .... .. .. ... ....... .... .... .......... ..... ..... .......... ........... ... ................. .. ........................ . ..... ... ......... 126 .................... 50 
1403 ............ .. .................... ..................... ..... .......... ........... ............................................................................................ ... ... ....... . 
1498. summa~ .~.rerna!nInQ write-Ins I~ ~e 14 Irom ovelfloW page . ......... .............. .. ........ ....... ............... ....... ...... ........ ......... .. ................... .. 
1499. TOTAlS IlJntS 1401lhrouah 1403 1M 14981 (llne 1. above) ............ .......... ................................... ...... .......... -1054.312 ...... .... .......... 50 
3701 ............................................................ ..... .............................................................................................. ......... .. .... ............ . 
3702 ............................... .. ...................................... ............ ......... ... ......................................... .. ................................ ..... ........... . 
3703 ............................ ..................... ... ............................................. .. ................. .................................... ........... . ..................... .. 
3798. summ~l~ remaIMg wnle-lns Ior

l 
~~ 37 II~O:IfIoW page ........................................... .................... ....................... .. ...... .... .......... . 

3799. TOTAlS lines 3701lhrouah 3703 s 3798 nas 37 aboVe)............. ... ................ ..... ............. ............ ...... ..... ... .... ..... .. ................... .. 
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